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» Partnership opportunity

Farm & Foest Funds

Secure havens for capital potection and enhancement

Pool resources with like-minded individuals to purchase safe,

tangible and profit able UK land based farm and forest asset s.

Farmland has out-performed commercial and residential property ,

gilts, gold and equities over the last 20 years.

Minimise risk and maximise profit potential by spreading funds over

a diverse range of productive farms, farmland and forest S.

Combining resources with others help

s with the exchange of

information and gives moral support to those new to the sector

Safety first - we are risk averse and rely on management led organic

growth together with diversification to add value.

year term and an easy exit route.

The Case for Farming & Forestry

The growth of farmland values over the
last four decades has out-performed all
non-residential asset classes.

This performance differential is expected
to increase because agricultural farmland
is a diminishing and irreplaceable resource
in an arena of increasing demand.

Gold and farmland are both recognised as
the world's principle defensive hedges, but
farmland offers an income stream and
lifestyle benefits.

Worldwide, productive farmland is
reducing in area due to climate change
and competing requirements.

A rising world population is demanding a
higher protein diet, which requires more
productive acres.

, low £10,000 entry level, no upper limit, 5-20

Government subsidised energy crops for
producing power and fuel are competing
for land, putting further upward pressure
on values.

The trend over the last decade has been
for significantly fewer acres to become
available on the open market, as farmers
and investors recognise the long-term
value of holding onto their land.

In Britain we import 85% of our timber
requirements and as demand grows for
home produced timber for energy
production, values are certain to harden.

Forestry offers constant and consistent
organic growth, together with income and
capital gains entirely free of UK tax.
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Source: Savills Research, IPD, Defra

Investment farmland has out-performed residential and commercial property, gilts, gold and equities
over the last 20 years. In addition it has proved to be considerably less volatile and tends to be anti-
cyclical compared with equities.
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Benefit s

pooling resources enables the purchase of
the large and economically viable, best
quality farms and forests that tend to out-
perform the market

subscribing alongside a number of
individuals' intent on similar objectives
stimulates the exchange of information
and gives moral support to those members
new to the sector

transparency through quarterly
newsletters, annual meetings, five-year
strategic reviews, RICS valuations,
contact with fellow partners and the option
to visit, inspect and enjoy the assets

significant Inheritance Tax, Capital Gains
and Income Tax benefits are available

a genuinely ethical investment that helps
feed the world

managed exposure to risk: no speculation,
no borrowings, no tenant problems, no
voids, no refurbishment, no worries; and

full market value exit opportunities at fixed
five-year intervals

Source: Farmland Market S pring 2009

Structure

The challenge for many individuals wishing to
benefit from the strong performance and tax
efficient status of farmland has always been
the high initial capital required to purchase
viable units.

We have resolved this through the use of a
Limited Liability Partnership to enable a group
of like-minded individuals to pool resources to
fund the purchase of large and viable blocks
of British farm and forest assets.

A Limited Liability Partnership (LLP) is a legal
entity, registered with Companies House,
which consists of a number of partners
(Members) who pool their resources in order
to invest, usually in a profit driven business.
Limited Liability Partnerships became
available for use in 2000 and are commonly
used by professional firms such as
accountants, lawyers, doctors and dentists to
enable their partners to share in the profits of
the business whilst at the same time enabling
each partner to have an input into the
management of the business.

Over the last 50 years the volume of publicly marketed farmland has steadily diminished and that trend
is likely to continue as more farmers and investors hold on to their safest and least demanding asset.

Source: Farmland Market S pring 2009

The supply/demand element is one of several factors that have contributed to escalating farmland
values over the past four decades. Given the increasing pressure on a diminishing productive land
stock, that imbalance is highly likely to result in a continuing steady increase in farmland values.



The Term

These Funds will be active for a maximum
of 20 years. There will be a strategic
review every 5 years, at which point any
Member wishing to exit entirely or in part,
will have the opportunity to do so at full

Fees and Cost s

A considerable amount of time, money and
effort is required to acquire and manage the
fund assets. The costs involved will be
covered with the following fee structure:

market value. This will be achieved 1- Initial Fee of 3% of the value of the fund
E— . —————————— through selective asset disposal on the to cover fund est_abllshment cogt_s, land
e e ———— open market. search, evaluation, due diligence,
e —— negotiation and overseeing the purchase
—— A decision to realise assets at any other process of all the Fund assets including
=='a= point during the term can only be carried liaison with authorities to secure transfer
—. A ———————— by a majority vote of members who own at of Single Farm Payments and
Y i o least 75% of the capital employed in the Environmental Subsidies.

I .

e e partnership.
e — 2. An annual management fee of 1% of the
e e e SUDSCTiption total fund value, which will be drawn from
e — E —————————— An initial minimum subscription of £10,000 the ptr'oflts _Igr?nera.tltled by thfh farmlrl[g
———— isrequired and any additional sums should ~~ °P€ration. - IS Wil Cover 1the cosls
— be in multiples of £1000. associated with managing the farming
e — operation to establish, harvest and sell
Y U A . . . . ’
— (VY | All subscriptions will comprise each year’s crop.
... U . .
i —— approximately 87% capital to purchase .
— land, approximately 10% working capital to - Aoperformance related fee - amounting to
I ———— fund the management and farming of the 3% of the net profit generated at the point
e ———— : of sale of any Fund assets. This is to cover
A ————— land and 3% to cover the costs incurred to . . .
e — establish and manage the fund expenses involved in researching
. e ———— ' potential diversification opportunities,
— T — A\ SSet Purchase and Ownership taking forward project applications, site
— T E— Assets are purchased on the open market meetings, negotiating and concluding the
e e —— bt - P ultimate sale of assets.
B a_md are subject to |n|t|_al (and thereafter
— e — five yearly) RICS valuation. Early Exit

Unit A Hills Barns
Appledram Lane South
Chichester
West Sussex
PO20 7EG

Title to the land is held in the name of the
appropriate Fund.

The Fund Members own all the Fund
equity and therefore own 100% of the
partnership assets between them and
receive 100% of the net annual trading
profits.

The expectation is that Members will keep
their funds in place for the duration of the
five-year tranches. The objective is
medium to long-term security and
ultimately a significant capital gain through
organic growth and diversification gain.

Where circumstance make it necessary
for a Member to exit early, the Designated
Members will make every effort to source
suitable purchasers either from existing
Members or from new introductions.

Source: Farmland Market

Investment land has performed consistently over the last two decades and fully supports our targeted
minimum total return of 12% per annum averaged over the next five years. Over the last four decades
the farming and forestry industries have grown in value consistently, if a little unexcitingly, and many
investors believe that is the safest route to wealth accumulation and retention.

Freephone 0800 043 69 56
Tel: +44 (0)1243 527327
Fax: +44 (0)1243 527771

Email: info@freshinvest.co.uk
Website: www.freshinvest.co.uk
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The Farm & Farmland Fund LLP

This Fund will be active for a maximum of
20 years. There will be a strategic review
every 5 years, at which point any Member
wishing to exit entirely or in part, will have
the opportunity to do so at full market
value.

The objective is to purchase and manage
high quality, productive farms and
farmland that also hold potential for
planning gain through residential,
commercial, recreational or energy
developments.

The financial target of this fund is to
achieve a total return of 12% per annum,
though this fund does have the potential
for significant further uplift in value. An
annual income of between 2% and 4% will
be distributed depending on yields and
annual commodity values.

Full details of each of these Funds can be
found in the Information Memorandums

available from our office.

Import ant Note

The Forest & W oodland Fund LLP

This Fund will be active for a maximum of
20 years. There will be a strategic review
every 5 years, at which point any Member
wishing to exit entirely or in part, will have
the opportunity to do so at full market
value.

The objective is to purchase and manage
high yielding commercial forests, including
forests or woodlands that may have
potential for planning gain through wind
turbine, recreational or other
developments.

This fund will also grow Short Rotation
Coppice for sale to power stations as a
means of generating an annual income
stream (though income from SRC will be
subject to tax)

The financial target of this fund is to
achieve a total return of 12% per annum
on a ten year rolling average. Tax-free
income will be distributed to Members as
and when timber is sold.

It is important to understand that this is not an 'investment' per se, but a partnership in a
farming or forestry business, which is primarily designed to protect and enhance capital for

members.

By subscribing in this partnership you will have the opportunity, through our Members portal,
to be directly involved in the management of your allocated land in the partnership. This inter-
active facility will enable you to monitor the progress of your land on a daily basis and question,
authorise or reject management decisions relating to your land.

Like to know more?

For more detailed information please telephone our office or visit our website;

www .freshinvest.co.uk

Please cont act:

Dan Chamberlain
Fresh Invest Ltd

Unit A Hills Barns
Appledram Lane South
Chichester

West Sussex

PO20 7EG

Freephone 0800 043 69 56

Tel: +44 (0)1243 527327

Fax: +44 (0)1243 527771

Email: info@freshinvest.co.uk
Website: www.freshinvest.co.uk



